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ccording to the 2017/18 Budget Speech, the Government has managed to mobilize
and spend Tshs 31,712.0 billion from June 2016 to June 2017. Domestic Revenues
including Local Government Agencies’ (LGAs) own sources is estimated to be
Tshs 19,977.0 billion, which is 63% of the total resources envelope. Out of this amount,
tax revenue is estimated to be Tshs 17,106.3 billion which is equivalent to 85.6% of the
Domestic Revenue; Non-tax Revenue is Tshs 2,183.4 billion; and Revenue from LGAs
own sources is Tshs 687.3 billion.
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According to the 2017/18 Annual Development Plan, which is part of the implementation of
the National Five Year Development Plan 2016/17 – 2020/21 and as spelt out in the Minister
VM-PUHUJL»ZZWLLJOVU[OL:[H[LVM[OL,JVUVT`MVYWYPVYP[`HYLHZYLÅLJ[LKPU[OL7SHU
include:
1. Interventions for fostering economic growth and industrialization;
2. Interventions for fostering human development;
3. Interventions to create a conducive environment for enterprises and businesses to thrive;
and
4. Interventions to strengthen implementation effectiveness.
9L]LU\L7VSPJPLZWYPVYP[PLZ[VPTWYV]L+VTLZ[PJ9LZV\YJL4VIPSPaH[PVU
Currently, the Government has placed a lot of resources and collective efforts to increase and
strengthen domestic revenue collections through a number of priorities embedded with the
strategic revenue policy. The revenue policy’s priorities include the following;
x 0UJYLHZPUNKVTLZ[PJYLZV\YJLTVIPSPaH[PVU.
According to the National Budget 2017/18, the policy focus highlights the emphasis on
effective use of electronic devices and systems in revenue collection to contain revenue
leakages; widening the tax base including formalization of the informal sector to capture
it into the tax net; Improve collection and strengthen management of non-tax revenue;
Continue with mass valuation of properties to increase property tax revenue; Formalizing
land ownership with a view of increasing revenue; and Continue with control measures to
minimize abuse of tax exemptions.
However, the policy hasn’t progressively dealt with most pressing issues, formalization
could not necessarily widen tax base, and it could not however bring more people into
the tax net. Additionally, the budget has limited itself within the box of tax exemption only
as a means of addressing revenue leakage. Other harmful tax incentives should also be
considered such as import duty exemption.
;YLUKZ
x According to the approved budget 2017/18, the Ministry of Industry, Trade and Investment
has budgeted an estimate of Tshs 73.8 Billion for development expenditure. However, Only
Tshs.50 Million was budgeted for support of Gender Mainstreaming which an estimate
of 0.07% of the whole budget, which clearly demonstrates the level of priority given to
issues related to gender.
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x The 2017/18 budget estimates as presented have shown a percentage change of 7.4%
MYVT;ZOZ ;YPSSPVUPUÄZJHS`LHY[VHWWYV]LKI\KNL[VM;ZOZ;YPSSPVUPU
ÄUHUJPHS`LHY
x This is a substantial percentage increase, however if compared to 23% of the National
)\KNL[LZ[PTH[LZIL[^LLUWYLJLKPUNÄUHUJPHS`LHYZHUKP[HWWLHYZ[V
have decreased from 23% to 7.4%.
x ;OPZTLHUZ[OH[[OL.V]LYUTLU[OHZTVIPSPaLKML^LYYLZV\YJLZPU[OLÄZJHS`LHY
JVTWHYLK[V[OLWYLJLKPUNÄUHUJPHS0[PZWHY[S`K\L[V[OLPULMÄJPLUJ`PUYL]LU\L
collection systems and low property tax collection compared to available potentials,
especially before the last quarter.
x +\YPUN[OLÄZJHS@LHY[OL.V]LYUTLU[PU[LUKLK[VJVSSLJ[;ZOZ  ;YPSSPVUMYVT
Domestic Revenue sources, equivalent to 63% of the total revenue estimates which is
;ZOZ;YPSSPVUMVYÄUHUJPHS`LHY
x Tax revenues are expected to be Tshs 17.1 Trillion while the Non Tax revenues estimates
are at 2 Trillion. The Local Government Authority intends to contribute Tshs 0.8 Trillion
only from its own sources. The remaining 39% is to be collected from other sources such
Domestic Borrowing, MCC Basket Support Loans and Grants as well as non-concessional
borrowing.
x (JJVYKPUN[V[OLWYLJLKPUNÄZJHS`LHYZ[OLWLYJLU[HNLJOHUNLVM[OLKVTLZ[PJYL]LU\L
JVSSLJ[LK IL[^LLU ÄZJHS `LHY  ;ZOZ  )PSSPVU HUK  ;ZOZ
 )PSSPVU ^HZ 
 3PRL^PZL KVTLZ[PJ YL]LU\L JVSSLJ[LK PU ÄUHUJPHS `LHY
2017/18 is Tshs 19.9 Trillion. This gives a percentage change of 11.5% between the
WYLJLKPUNÄUHUJPHS`LHYHUK[OLÄUHUJPHS`LHY9LHKPUNIL[^LLU
the lines, the percentage change of Domestic Revenues collected has actually decreased
PM^LZ[\K`[OL[YLUKVM[OLWLYJLU[HNLJOHUNLVM+VTLZ[PJ9L]LU\L]LYZ\Z[OLÄZJHS
`LHY;OLWLYJLU[HNLJOHUNLVM IL[^LLUÄUHUJPHS`LHYHUKPZ
X\P[LSV^LYJVTWHYLK[V[OLWLYJLU[HNLJOHUNLVM
IL[^LLUÄUHUJPHS`LHY
and 2016/17, which means that the aggregate increase in Domestic Revenue is not
sustainable and the Government has to move with caution in order to improve Domestic
Resource Mobilization.

As illustrated in ﬁgure 1 and Figure 2

Figure 2: Showing percentage change of Domestic Revenue
Vs the ﬁscal year.
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We applaud the Government’s adoption, commitment and motivation towards the full
implementation of the Agenda 2030 of the United Nations themed “Transforming our World:
Agenda 2030 for Sustainable Development” and the efforts that have already been done to
integrate them in prevailing National Medium Term Development Plan, the second Five Year
Development Plan (FYDP II) 2016/17-2020/21.
It has been noted that the Government has substantially prioritized on collecting more taxes
and harvesting the potential areas which were not yet covered, however there are still ways
to improve and perk up Domestic Revenue in the country and reduce donor dependency and
L_[LYUHSÄUHUJPHSZ\WWVY[HZWLY;HUaHUPH»Z+L]LSVWTLU[=PZPVUHUK[OLZLHYLHZMVSSV^Z"
i.
It is imperative that the Government reviews its policies governing tax relief and tax
relief schemes in order to seal all tax loop holes. In critical areas such as Investment,
more incentives is subject to discussion and could lead to the abuse of these incentives
and more loss of revenue, however strategies such as improvement in the aspects of
investment climate like the time one takes to open or close the business, the extent of
license bureaucracy, promptness of legal processes in resolving commercial disputes,
and so forth could later improve revenue collection.
ii.

The Government ought to widen the tax base the following ways:
a. ;H_PUN[OLPUMVYTHSZLJ[VY[OYV\NOZ\Z[HPUHISLHUKLMÄJPLU[MVYTHSPaH[PVUZ[YH[LN`
of the informal sector. It is evident that expanding non-tax paying informal
economy undermines Domestic Revenue collection. Additionally, it is the role of
all stakeholders with the support of the Government to promote perceived fairness
which is important in inducing formalization and inducing informal operators to see
taxation as state-building. Moreover, enhancing the taxability of the informal sector
reduce the burden on SME Taxpayers to make formalizing attractive could be a
more promising strategy.
b. The Government has the role to capacitate the Local Government Authority (LGA)
PUVYKLY[VPUJYLHZLLMÄJPLUJ`[YHUZWHYLUJ`HUKHJJV\U[HIPSP[`PUJVSSLJ[PUN[H_LZ
which would help in counteracting unfairness and seal loopholes for corruption.

iii.

The Government prioritizing in research and study so as to explore the potential of
TVIPSPaPUNYLZV\YJLZMYVTUVU[YHKP[PVUHSÄUHUJPUNVW[PVUZHWWYVHJOLZLZWLJPHSS`0UP[PHS
Public Offerings (IPOs), Public Partnership Programs and Build Operate Transfer Rights
which are not yet widely used in Tanzania and Local loans syndications for development
projects.

-PUHUJPUNVM[OL5H[PVUHS)\KNL[!0UK\Z[Y`;YHKLHUK0U]LZ[TLU[
x .LULYHSS` [OL ZV\YJLZ VM ÄUHUJL MVY 5H[PVUHS )\KNL[ HYL YL[YPL]LK MYVT KVTLZ[PJHSS`
TVIPSPaLKYLZV\YJLZ;OLJ\YYLU[HWWYV]LKÄN\YLPZ MYVTKVTLZ[PJYLZV\YJLZ;H_
and Non-tax Revenue with the inclusion of the Revenue from Local Government Authorities
(LGAs)).
x

According to the approved budgets of preceding 3 years, development partners have
ILLUÄUHUJPUNKL]LSVWTLU[WYVQLJ[ZPU[OL4PUPZ[Y`VM0UK\Z[Y`;YHKLHUK0U]LZ[TLU[
-VYL_HTWSL>VYSK)HUR7VSHUKHUKÄUHUJPHSYLZV\YJLZMYVT)HZRL[-\UKMVYWYL]PV\Z
ÄZJHS`LHY(KKP[PVUHSS`TVYLKL]LSVWTLU[WHY[ULYZOH]LILLUW\SSPUNV\[MYVT
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[OLIHZRL[M\UKHUK[OLNLULYHSI\KNL[Z\WWVY[(S[LYUH[P]LS`[OL`ÄUHUJL[OL5H[PVUHS
Budget “on project by project” basis and providing more concessional project loans.
x Moreover, the Government has been progressively borrowing from external sources such
HZ-PUHUJPHS0UZ[P[\[PVUZSPRL04-HUK>VYSK)HUR0U[OPZJ\YYLU[ÄZJHS`LHY[OL
Government is looking forward to an estimate of Tshs 3.9 Billion as external loans and
NYHU[ZVM^OPJO;ZOZ)PSSPVUOHZILLUZL[MVYWYVQLJ[ÄUHUJPUN[OYV\NOJVUJLZZPVUHS
SVHU HUK NYHU[ [V ÄUHUJL KL]LSVWTLU[ WYVQLJ[Z 6US`   PZ [OL NYHU[ HUK [OL YLZ[
(73.6%) is the concessional loan.
x Furthermore, other sources of funding Industry, Trade and Investment are derived from
LJVUVTPJZLY]PJLWYV]PKLKI`[OL4PUPZ[Y`^OPJOJVTWYPZLZVMÄULZMLLZWLUHS[PLZHUK
MVYMLP[\YLZ -VY PUZ[HUJL PU [OL ÄZJHS `LHY  [OL 4PUPZ[Y` VM 0UK\Z[Y` ;YHKL HUK
Investment collected an estimate of Tshs 20 Billion.
(SSVJH[PVUZWLUKPUNVMYLZV\YJLZ
x According to the National Budget 2017/18, the increment in percentage change between
[OL[^VÄZJHS`LHYZHUKPZX\P[LZTHSSJVTWHYLK[VV[OLYWYLJLKPUN
ÄZJHS`LHYZ;OLHTV\U[VMYL]LU\LHJJ\T\SH[LKKL[LYTPULZ[OLHTV\U[[VILHSSVJH[LK
to different sectors.
x The estimate of the amount required in the year ending 30th June, 2018, for the development
projects in the Ministry of Industry, Trade and Investment amounts to Tshs 74 Billion.
x According to the FYDP II, the key interventions include among other things promoting
value addition through processing and manufacturing, Utilizing abundant and diverse
resources including agricultural and mineral resources, Increasing volume and value
of exportable items, Fostering effective trade-induced industrialization and Increasing
exports of services and Reducing both volume and value of imports.
x The Government plans to spend Tshs 11.5 Billion in the implementation of the Tanzania
Mini Tiger Plan 2020, Tshs 1.2 Billion which focuses on employment creation by attracting
Foreign Direct Investment (FDI) and promoting exports by developing Special Economic
Zone (SEZ).
x -\Y[OLYTVYL[OL5H[PVUHS)\KNL[OHZHSSVJH[LKÄUHUJLZ[VZ\WWVY[.LUKLY4HPUZ[YLHTPUN
in Trade and Institutional capacity which is a prerequisite for better implementation of key
intervention of the FYDP II.
x ;OL.V]LYUTLU[WSHUZ[VZWLUKHULZ[PTH[LVM;ZOZ)PSSPVU[VÄUHUJLKL]LSVWTLU[
projects under the Ministry of Industry, Trade and Investments.
x This however focuses on a few development projects which includes KAIZEN, Lake Natron,
Revival of General Tyre & Rubber plant, Integrated Industrial development, Mchuchuma
*VHS[VLSLJ[YPJP[`WYVQLJ[HUK3PNHUNH=HUHKP\T;P[HUP\TZVSLS`MYVT[OL-@+700
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x Other development projects Such as Kurasini Trade and Logistics Centers, other trade
MHJPSP[H[PVUWYVQLJ[ZHUKPUK\Z[YPHSKL]LSVWTLU[WYVQLJ[ZHYL[VILÄUHUJLKI`KL]LSVWTLU[
partners or are currently in the pipeline.
.LUKLY0ZZ\LZ
(JJLZZ[VJYLKP[HUKSVHUZ.
The budget has put emphasis on commercial banks so that they allow private sector
and general public to lend at low interest rates, the Bank of Tanzania (BOT) reduced the
discount rate from 16.0% as applied since November 2013 to 12.0% from March 2017.
However, most of the marginalized have been pushed out of the scope due to the fact that
they do not meet the requirements.
According to the 2017/18 Budget of Speech of the Ministry of Industry, Trade and
Investment, out of the 2,593 loan recipients, only 48% of loan recipients were women and
51% were men. Total value of the loan was Tshs 3.92 Billion, which shows that less priority
was given to women.
In theory, more people are expected to have access to soft loans, but it has not been the
case. Accessing the loans has been a major challenge for most women entrepreneurs,
and other marginalized group, this is partly because of the “criterion” for provision of the
loans such as submission of collaterals such as title deeds or any other property with an
equivalent value to the loan.
(JJLZZ[VLTWSV`TLU[HUKLJVUVTPJVWWVY[\UP[PLZ
According to the FYDP II 2015 -2020, one of the national priority areas is Interventions
for fostering human development; additionally, the National Budget has made a number
of adjustments in order to promote economic growth, industrial development and
employment opportunities. However, in practice, the ratio between men and women
accessing these economic opportunities in different areas such as investment in industries
is quite disproportional, accelerating the Gender gap.
According to the 2017/18 Budget of Speech of the Ministry of Industries, Trade and
Investment, research conducted by the Ministry together with UN Women in the area of
special investment in industries such as the Export Processing Zones or Special Economic
Zones in Dar es Salaam, Morogoro, Tanga and Shinyanga have demonstrated that there
is an increasing Gender gap together with the challenges that most women entrepreneurs
MHJLPU[OPZZWLJPÄJHYLHZ
(JJLZZHUKH]HPSHIPSP[`VMNLUKLYKPZHNNYLNH[LKLJVUVTPJ[YHKLKH[H.
According to the approved budget 2017/18, more emphasis of role of good data in
implementation of development plans and budgeting has been clearly displayed, however
the approved budget has not considered the importance of gender disaggregated
economic/trade data such as measuring women’s unpaid work. Moreover, disaggregated
economic data in Trade is critical for instance in cross border trade, where more women
and young girls are involved and encounter more challenges compared to men involved
in the same economic activities.
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(JJLZZ[VMHJ[VYZVMWYVK\J[PVU
According to the Five Years Development Plan II (FYDP II), achieving the twin goals of
Tanzania’s FYDP – economic transformation and inclusive growth – requires a focus on
women’s economic empowerment as part of the plan; increasing labour productivity and
earning is in the epicenter of it.
This is only possible when access to factors of production is provided with the support
and prioritization it deserves. This includes issues such as access and ownership of land
as resources and factor of production. The Government as stated in the 2017/18 budget
speech clearly emphasizes on collecting more Domestic Resource through improving
formalization of land ownership. It should factor in the Gender aspect of it and assess
the opportunities therein in terms of ownership of land between men and women in the
country.

2L`TLZZHNLZHUKJVUJS\ZPVU
.LULYHS!
;OL .V]LYUTLU[ ZOV\SK PTWYV]L +VTLZ[PJ 9LZV\YJL 4VIPSPaH[PVU I` MVJ\ZPUN VU Ä_PUN [OL
9L]LU\LSLHRHNL[VZLJ\YLÄUHUJPUNYL]LU\LMVYKL]LSVWTLU[WSHUZ^P[OPU;YHKLHUK0UK\Z[YPHS
sector and ultimately improve public service delivery for marginalized community.
:WLJPÄJ!
;OL .V]LYUTLU[ ZOV\SK PTWYV]L ÄUHUJPUN MVY WHY[PJPWH[PVU PU]VS]LTLU[ HUK YLHSPaPUN
the contribution of women and marginalized communities in the National Budget and the
implementation of development plans and programmes.
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